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Italy  194I  wheat  production  placed  at  262,7I5»°00  "bushels  as 
compared  with  2bl,252»000  bushels  in  19*40. 

Japan  rice  production,  unofficial  estimate  for  1941  is  placed 
at  5^1*158,000  bushels  as  compared  with  the  revised  official  estimate 
for  19  ho  of  554,554,000  bushels . 

China  rice  production,  unofficial  estimate  for  1941  is  2,^27 
million  bushels  as  compared  with  2,252  million  bushels  in  19^0. 


Declared  exports  of  cashew  nuts  from  the  Madras  Consular 
District  of  India  to  the  United  States,  according  to  figures  obtained 
from  consular  invoices  during  the  month  ended  August  31,  were  1,781 
short  tons.    Average  declared  value  per  pound  was  19«53  United  States 
cents.    Declared  exports  from  Bombay  Consular  District  were  lgb  short 
tons,  and  average  declared  value  per  pound  was  IS. 30  cents. 


******* 
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UNITED  STATES  BEGINS  HEW  SEASON 

WITH  SEDUCED  WHEAT  EXPORTS  ...  •  ^ 

Exports  of  wheat,  including  flour  in  terms  of  grain,  from  the  . 
United  States  during  July ti  the  first  month  of  the  1941-42  marketing -sea- 
son, were  considerably  smaller  at  2,413,000  bushels  than  in  July  1940 
and  only  about  a  third  as  large  as  the  comparable  figure  for  1939.    Ship-  - 
ments  of  wheat  as  grain  fell  off  more  sharply  than  those  of  flour,  and  in 
fact  more  flour  made  wholly  of  domestic  wheat  was  shipped  out  in  July  of 
this  year  than  last,  but  exports  of  flour  milled  in  bond  from  other  wheat 
were  much  smaller. 


UNITED  STATES:  Exports  of  wheat  and  flour, 
 July  1941,  with  comparisons  


El  our 

Wheat 

Period 

Wheat 

Wholly  of 
Unitea  States  wheat 

From  other  v/heat 

including 
flour 

1,000 
bushels 

1,000 
barrels 

1,000 
bushels 

1,000 
barrels 

1,000 
bushels 

1,000 
bushels 

July-June 

1939-  40  . 

1940-  41  a/ 

23,636 
10,810 

4,517 

b/  4,866 

21,232 
22,870 

2,001 
b/  1,437 

9,406 
6,991 

54,274 
40,671 

July 

1939   

1940   

1941  

3,019 
1,888 
30 

738 
258 
424 

3,467 
1,212 
1,995 

167 
127 

:  83 

784 
598 
388 

7,270 
!  3,698 
2,413 

Compiled  from  official  records,  Bureau  of  Foreign  and  Domestic  Commerce, 
a/  Preliminary. 

b/  Not  the  total  of  monthly  figures  because  of  slight  revisions. 


QUOTA  ESTABLISHED  FOR 

IMPORTS  OF  CANADIAN  WHEAT  INTO 

THE  UNITED  STATES  FILLED  .   .  . 

The  quota  established  for  imports  of  Canadian  wheat  (other  than 
wheat  unfit  for  human  consumption)  on  May  28,  1941,  for  the  12  months 
beginning  May  29,  1941,  was  filled  during  the  week  ended  September  20, 
according  to  an  announcement  made  by  the  Bureau  of  Customs  on  September  24. 
The  quota  for  Canadian  wheat  was  placed  at  795,000  bushels  and  was  limited 
to  wheat  entering  the  country,  or  withdrawn  from  warehouses,  for 
consumption  in  the  United  States. 
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The  establishment  of  quotas  for  wheat  and  flour  imports  into  the 
United  States  was  a  precautionary  measure  considered  necessary  "because 
of  record  supplies  in  this  country  and  the  widening  spread  beWeen  wheat 
prices  in  the  United  States  :and  those  in  other  countries.  Ordinarily, 
the  former  are  not  sufficiently  high  to  permit  foreign  wheat  to  enter 
the  country  profitably  because  of  the  42-cent  tariff  payable  on  each 
bushel  of  wheat  for  consumption,  but  recently  the  effect  of  this  duty 
was  offset  by  the  advance  of  United  States  prices,  resulting  from  the 
increase  in  domestic  loan  rates.    For  the  quotas  established  for  other 
countries,  see  Foreign  Crops  and  Markets  of  June  9,  1941. 


SPANISH  GRAIN  CROP  CONTINUES  SB  LOW 
LEVEL  OF  PRE- CIVIL- WAR  AVERAGE  .   .  . 

Estimates  of  grain  acreages  and  crops  in  Spain  for  the  years 
1939  to  1941,  as    reported  by  the  International  Institute  of  Agriculture 
at  Rome,  indicate  that  little  progress  has  been  made  toward  a  recovery 
from  the  effects  of  the  recent  civil  war  on  grain  production.  Exception 
must  be  made  in  the  case  of  corn,  which  accounts  for  a  relatively  small 
part  of  the  total  grain  crop.     It  is  not  known,  however,  whether  the 
estimates  of  these  recent  years  were  made  on  a  basis  exactly  comparable 
with  that  used  in  pre-war  years. 

The  1941  wheat  crop,  estimated  at  nearly  109  million  bushels,  was 
harvested  from  an  acreage  somewhat  smaller  than  that  of  1940,  which  pro- 
duced the  abnormally  short  crop  of  79  million  bushels.    While  a -great 
improvement  in  yields  occurred  this  year,  production  is  still  far  below 
the  pre-war  average  and  the  estimated  annual  domestic  requirements  of 
about  138  million  bushels.    During  1940-41,  the  shortage  of  wheat  resulted 
in  near- famine  conditions,  and  considerable  importation  was  necessary. 
No  import  statistics  are  available  but  trade  reports  and  preliminary  export 
figures  for  Argentina  indicate  that  Argentine  wheat  filled  part  of  Spain's 
import  requirements,  but  whether  such  taking  will  continue  during  the 
current  season  is  problematical. 

With  the  1941  rye  crop  placed  at  less  than  12  million  bushels, 
the  downward  trend  of  the  2  previous  years  was  continued  in  spite  of  an 
acreage  almost  as  large  as  that  of  1940.    Rye  is,  however,  the  least 
important  of  the  Spanish  grain  crops.    While  barley  production  is  still 
greatly  reduced,  the  1941  crop  was  about  20  percent  larger  than  that  of 
1940,  although  the  acreage  was  somewhat  smaller.    The  area  devoted  to 
oats  this  year  was  also  somewhat  less  than  that  of  1940,  but  the  harvest 
was  6  million  bushels  larger  than  the  33  million  bushels  obtained  both 
in  1939  and  1940  and  only  about  7  million  bushels  short  of  the  pre-war 
average.     Corn  production  declined  this  year  but  at  27  million  bushels, 
was  about  the  same  as  in  pre-war  years. 


October  6,  1941  Foreign  Crops  and  Markets  411 


SPAIN:     Acreage  and  production  of  grains, 

average  1931-1935,  annual  1939-1941   

Year  |     Wheat    :      Rye         Barley  '      Oats    :    Corn  Rice 


T  1,000  •  l.ooo  :  1,000  •  l.oob  1  1,600  \  1,060" 

:  acres    j  acres    ;  acres    j  acres    •  acres   !  acres 

ACREAGE          I  ;  \  \ 

average  1931-1935  ;  11,260  !  1,469;  4,683  j  1 ,917  j  1,076!  116 

1939                            j  8,639!  1,302;  3,382  j  1,423  j  -1,101:  •  106 

1940                           \  8,735:  1,361  j  3,859:  1,597:  1 ,118  :  ■  •  •  132 

1941                            :  8,547:  1,333:  3,773:  1,535:  -       ;•  ■-• 


:     1,000    ;  1,000    :    1,000    :  1,000    :  1,000   •  1,000 

■  bushels  ;  "bushels  :  bushels  ;  bushels  :  bushels  bushels 

PRODUCTION       :             :  ~~  :             :  :  | 

average  1931-1935   j  160,338  j  21 ,696  |  109 ,964  i  46,169:  27,928  14,256 

1939                            :  105,448  \  16,144  ■    65,130:  32,966:  33,197;  8,726 

1940                            j    79,412:  13,821  ;    64,103:  32,685:  29,202'  13,167 

1941                            '  108,944:  11,692:    77,390:  38,925:  27,749!  13,669 


Compiled  from  official  statistics,  and  reports  from  the  International 
Institute  of  Agriculture,  Rome. 


REDUCED  BREAD- GRAIN  CROPS  IN  SWEDEN 
RESULT  IN  INCREASED  FARM  AID  .   .  . 

The  1941  Swedish  bread-grain  crop  is  reported  to  be  10  percent 
below  that  of  1940,  according  to  information  received  in  the  Office  of 
Foreign  Agricultural  Relations,  but  the  first  official  estimates  for  wheat 
and  rye  indicated  a  somewhat  greater  total  reduction  when  compared  with 
the  latest  figures  available  for  the  1940  production  of  these  crops.  The 
wheat  outturn,  estimated  at  12,493,000  bushels,  is  21  percent  below  the 
last  official  estimate  received  for  1940,  ^.vhile  rye,  placed  at  11,062,000 
bushels,  shows  a  decrease  of  1  percent.     Since  it  was  stated  that  wheat 
was  reduced  by  19  percent  and  rye  increased  by  6  percent,  it  appears  that 
the  1940  estimates  have  been  revised  downward,  the  former  very  little  and 
the  latter  considerably. 

Prospects  in  late  August  pointed  to  a  total  bread-grain  crop  this 
year  about  equal  to  that  of  last  year  or  only  a  little  poorer.    With  re- 
duced stocks  carried  over  into  the  new  season,  total  supplies  for  1941-42 
were  expected  to  be  limited  but  not  to  the  extent  now  indicated  by  the 
official  crop  estimates.     It  is  of  interest  to  note  that  the  reduction 
in  the  bread-grain  production  of  1940  and  1941  appears  to  have  resulted 
from  poor  yields  in  the  case  of  wheat  and  from  a  decline  in  acreage  in 
the  case  of  rye. 
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SW3D3N:    Acreage  and  production  of  wheat  and  rye, 


1935-1941 


Year 

Wheat 

Eye 

Acreage 

Production 

Acreage 

Production 

1,000 

1,000 

1,000 

1,000 

acre  s 

bus&els 

acres 

"bushels 

1935   

674 

23,610 

561 

16,902 

1936   

694 

21,635 

531 

13,838 

19  37   

739 

25,335 

487 

14,731 

763 

30,184 

•          464  ' 

'  "  15,932 

1939   

834 

31,384 

431 

■    '  T4, 89 3 

1940  . .  

763 

a/  15,869 

285  ' 

V  11,205- 

1941   

707 

12,493 

:  281 

11,062 

Compiled  from  official  statistics. §7  Apparently  revised  to  15,423,000 
bushels,    b/  Apparently  revised  to  10,436,000  bushels. 


With  the  exception  of  small  quantities  sent  to  Finland,  partly  on 
a  loan  basis,  and  some  to  Norway,  Sweden  has  exported  no  bread  grain 
during  recent  months.    On  the  other  hand,  with  the  extension  of  the  war 
into  Russia,  bhe  country  is  practically  cut  off  from  all  imports  of  grain. 
In  order  to  stretch  supplies  and  maintain  present  rations  of  bread  and 
flour,  it  is  reported  that  measures  for  mixing  other  flours  with  wheat 
flour  are  under  consideration  by  the  Government.     In  the  meantime,  in 
order  to  encourage  the  domestic  production  of  bread  grain,  the  Government 
has  already  fixed  prices  for  the  1941  crops  of  wheat  and  rye,  with  sev- 
eral innovations  designed  to  encourage  the  farmers  in  their  1942  seeding 
operations . 

For  bread  grain  from  the  1941  crop,  sold  voluntarily  prior  to 
March  1,  1942,  the  producers  will  receive  27  crowns  per  100  kilograms 
(about  $1.75  per  bushel  for  wheat  and  $1.63  for  rye)  with  an  increase 
of  2  crowns  per  100  kilograms  for  spring  wheat  (13  cents  per  bushel) 
because  of  its  superior  quality.    While  these  prices  correspond  to  those 
established  last  spring  for  1940  grain,  a  new  feature  was  introduced  into 
the  price  system  known  as  an  acreage  supplement.     This  is  directed  toward 
compensating  farmers  who  harvested  poor  crops  this  year,  while  at  the 
same  time  encouraging  increased  seeding.    Up  to  a  maximum  of  800  crowns 
($190)  per  farm,  60  crowns  will  be  paid  for  each  hectare  of  wheat  sown 
and  45  crowns  for  each  hectare  of  rye  (about  $5.79  and  $4.34  per  acre, 
respectively).     Half  of  this  acreage  supplement  will.be  paid  when  seeding 
has  been  completed  and  the  remainder  when  the  farmer  has  sold  his  surplus 
1942  bread  grain.     Farmers  who  have  no  seed  grain  will  be  permitted  to 
borrow  from  Government  reserve  stocks  with  the  understanding  that  the 
seed  be  returned  not  later  than  October  31,  1942,  or  be  paid  for  at  the 
rate  of  30  crowns  per  100  kilograms  (about  3  cents  per  pound) . 


October  6,  1941 


Foreign  Crops  and  Markets 


413 


UNITED  STATES  RICE  EXPORTS  ATTAIN 
NSAR-EBJCOKD  LEVEL  ... 

Pice  exports  from  the  United  States  during  the  1940-41  season 
ended  July  31  were  the  highest  in  the  past  1.2:  years .  and,  when  shipments 
tc  domestic  possessions  are  added,  the  totaJ  off-shore  movement  was  the 
highest  since  1921.     Combined  exports  and  shipments  this  past  season  . 
represented  approximately  45  percent  of  our  1940  crop. 

The  export  demand  for  United  States  rice,  as  well  as  the  demand 
from  domestic  possessions,  continues  strong,  and  it  is  believed  that  the 
total  off-shore  movement  during  the  1941-42  season  (August-July)  may  be 
even  greater  than  that  of  last  year.     The  total  movement  this  season 
may,  however,  be  limited  to  the  quantity  of  rice  available.     The  crop 
this  year  is  about  10  percent  larger  than  in  1940.     The  September  1  of- 
ficial estimate  placed  production  at  60,572,000  bushels  as  compared  with 
52,754,000  bushels  in  1940.    A  recent  hurricane  in  Texas  and  Louisiana 
is  reported  to  have  destroyed  from  2  to  3  million  bushels.     The  domestic 
demand  for  rice  has  increased  with  the  expansion  in  industrial  activities. 


RICE;     United  States  domestic  exports  and  shipments  to  possessions, 
August-July,  average  1926-27  to  1930-31, 
annual,  1931-32  to  1940-41  a/ 


Marketing  year  : 

Exports 

Total 

(August-July)  : 

Shipments  b/ 

1 ,000  pounds 

1 

,000  pounds 

1,000  pounds 

Average,  1926-27  to 

c/ 

1930-31   

248,552 

273,277 

521,829 

1931-32   

224,642 

295,207 

519,849 

134,877 

324,245 

459,122 

1933-34   

91,759 

283,825 

3.75,584 

1934-35   

120,386 

317,002 

437,468 

1935-36   

78,945 

292,471 

371,416 

1936-37   

67,508 

29-5-559 

364,077 

1937-38   

325,769 

333,237 

■659,006 

1938-39   

■  326,122 

292.  204 

618,326 

1939-40  

i  306,512 

345,979 

652,491 

1940-41  a/   

389,796 

343 , 102 

732,898 

Compiled  from  official  records,  Bureau  of  Foreign  and  Domestic  Commerce, 
a/  Milled  rice  and  paddy  in  terms  of  milled. 

b/  Includes  rice  flour,  meal,  and  broken  to  Alaska  through  April  1939. 
c/:  Includes  flour,  meal,  and  broken  rice, 
a/  Preliminary. 


*  >f  *  #  *  *  * 
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VEGETABLE    OILS    AND  OILSEEDS 

  __        ^ ,  ,  _    _       _    —  _    —    —    —  -4* 

BAHIA  CASTOR- BEAN  EXPORTS  ABOVE 
LAST  YEAR  .   .  . 

'  The  1941  castor-bean  crop  in  Bahia,  Brazil  is  estimated  at  about 
43,000  short  tons,  or  approximately  the  same  as  in  the  past  few  years, 
according  to  information  received  in  the  Office  of  Foreign  Agricultural 
Relations.  Exports  during  the  first  6  months  of  this  year  were  consid- 
erably above  the  corresponding  period  in  1940,  and  trade  circles  report 
that  from  7  to  13  million  pounds  of  beans  were  available  for  shipment  in 
the  vicinity  of  Bahia  at  the  end  of  July. 

The  marketing  situation  is  adversely  affected  by  the  shortage  of 
railway  facilities  for  bringing  castor  beans  from  the  interior  of  the 
State,  also  of  shipping  space  to  the  United  States.     It  is  hoped  that 
this  difficulty  will  be  overcome  when  the  American  shipping-expansion 
program  gets  under  way. 

Production  of  castor  oil  is  increasing.    Six  extracting  plants 
are  in  operation  in  Bahia  at  the  present  time,  and  the  output  for  1941 
is  expected  to  be  greater  than  last  year.    Consumption  of  oil  within 
the  State  is  comparatively  small,  so  that  the  bulk  of  the  output  is 
available  for  export.     Shipments  during  the  first  7  months  of  this  year 
totaled  1.3  million  pounds.    Prices  of  first  quality  oil  on  the  Bahia 
market  ranged  from  70  milreis  per  case  (of  32  kilograms)  in  January  to 
110  milreis  in  July  (6.0  to  9.5  cents  per  pound  converted  at  the  official 
rate  of  exchange ) . 


CASTOR  BEANS:     Exports  from  the  port  of  Bahia,  Brazil,  by  countries 
of  destination,  1938-1940,  and  January-June  1940  and  1941 


Country 

1938 

1939 

1940' 

.  .  .  January-June 

.  1940  : 

1941 

1,000  ■ 

1,000 

1,000  • 

.    .  1,000  , 

1,000 

pounds  . 

pounds  ' 

pounds 

.  .  pounds  | 

pounds 

United  States   

42,295 

38,956 

517361 

roTios ; 

57,376 

Netherlands  

10,962 

2,742 

898^ 

. . .     898  ; 

Great  Britain   

13,149 

7,597 

I  taly  

2,394 

676 

13,536  ■ 

.  13,536  : 

France   

4,620 

2,702  ■ 

Belgium   

12,257 

1,347 

Germany   

J apan   

2,341 

1,574 

574 
7,533 

574  . 

4,253 

Uruguay   ; 

Brazil  (other  ports)  ... ...y 

■/  88 

225 

Total   

88,106 

55,594' 

74,127 

25,113 

61,629 

American  consulate,  Bahia. 
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SHORTAGE  OF  RAW  COTTON  IN  PORTUGAL 
HANDICAPS  MILL  OPERATIONS  .  .  . 

The  cotton-mill  industry  in  Portugal  during  June  operated  on  a 
4-to-5-day-week  basis,  and  some  mills  had  ceased  operations  by  the  end 
of  the  month  for  lack  of  raw-cotton  supplies.    Demand  for  piecegoods 
and  yarn  had  been  sufficiently  strong  since  January  to  maintain  mill 
operations  almost  at  full  capacity  until  stocks  of  raw  cotton  became 
scarce  in  June.    About  21,000  bales  of  Brazilian  cotton  were  expected  to 
arrive  in  July  and  August  to  relieve  the  shortage  for  2  or  3  months. 

Details  of  cotton  imports  into  Portugal  are  not  available. 
Statistics  for  entries  into  the  port  of  Oporto,  representing  the  bulk  of 
Portuguese  cotton  imports,  show  that  the  1940  total  of  164,000  bales 
(running)  was  somewhat  less  than  the  182,000  imported  in  1939.  Portu- 
guese colonies  were  the  chief  source  in  each  year.    Arrivals  of  cotton 
other  than  that  from  the  colonies  (principally  Mozambique  and  Angola) 
during  the  first  6  months  of  1941  were  much  lower  than  usual  because  of 
a  shortage  of  shipping  facilities.    Domestic  mills  require  nearly 
200,000  bales  of  cotton  annually  when  the  market  for  cotton  goods  is 
favorable. 

PORTUGAL:     Imports  of  cotton  through  the  port  of  Oporto, 


by  countries,  1939  and 
(In  running  bales) 

1940 

Country 

1939 

1940 

Bales 

Bales 

Portuguese  Africa  . 

120,542 
21 , 851 
a/  31,227 
6 , 170 
2,077 
122 

99,505 
42,273 
11,986 
6,167 
4,462 
29 

181,989  ' 

164,422 

Compiled  from  a  current  consular  report, 
a/  Includes  1,723  round  bales. 


Exports  of  cotton  goods,  mostly  dyed  or  printed,  to  Portuguese 
Africa,  representing  by  far  the  largest  export  market,  were  nearly  normal 
during  the  first  half  of  1941,  and  small  quantities  of  piecegoods  and 
yarn  were  exported  to  France  and  Switzerland.     Sales  in  domestic  and  co~ 
lonial  markets  are  limited  mainly  by  the  amount  of  raw  materials  available 
for  spinning  mills.    Exports  of  cotton  goods  amounted  to  6,258,000  pounds 
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in  1940  against  7,502,000  in  1939.    The  total  for  January-May  1941 
was  3,421,000  pounds  against  3,252,000  for  the  corresponding  period  in 
1940. 


PORTUGAL:  Cotton  prices  c.i.f.  Oport  ,  June  30,  1941 
 (In  United  States  cents  per  pound)   


Growth  a/ 

Price 

Growth  b/ 

Price 

Cents 

18.47 
17.57 
18.27 
17.37 

American  G.M.  1  inch  ... 

G.M.  15/16  inch 

Cents 

12.82 
19.62 
19.51 

Compiled  from  a  current  consular  report. 

a/  For  delivery  to  end  of  July,    b/  For  delivery  to  end  of  August. 


COTTON  MILL  ACTIVITY  IN  CANADA 
SLIGHTLY  LOWER  IN  AUGUST  .  .  . 

The  estimated  consumption  of  39,808  "bales  (of  500  pounds  gross)  of 
cotton  in  Canada  for  all  parposes  during  August  was  somewhat  less  than 
the  46,852  "bales  consumed  in  July,  according  to  information  received  in 
the  Office  of  Foreign  Agricultural  Relations.    The  decline  was  attrib- 
uted to  labor  disturbances  that  caused  the  temporary  closing  of  several 
Quebec  mills,  a  shortage  of  skilled  labor,  and  the  fact  that  there  were 
l-l/2  less  working  days  in  August  than  in  July. 

Orders  for  cotton  war  materials  have  been  increased  considerably 
to  permit  shipments  to  Russia  and  China.'  It  is  believed  that  by  the 
end  of  1941  war-material  orders  will 'equal  25  to  30  percent  of  total 
mill  output  instead  of  about  10  percent  as  in  recent  months.    Since  cot- . 
ton  mills  are  already  operating  at  or  near  peak  capacity  and  not  more 
than  5  percent  additional  expansion 'is  possible  in  the  near  future,  de- 
liveries to  the  civilian  trade  by  domestic  mills  are  expected  to  be 
reduced.    The  Canadian  Government  has  already  announced  that  price- 
control  pollers  will  be  delegated  to  prevent  undue  price  rises.  Indirect 
restriction  of  civilian  purchasing  is  already  in  effect  to  some  extent 
through  limitation  of  available  supplies  to  the  cut ting-up  trades.  It 
was  announced  on  September  12  that  the  clothing  trade  is  to  be  licensed. 

The  following  statistics,  covering  all  cotton  spinning  mills  in 
Canada,  trace    the  upward  trend  of  the  industry  during  the  past  18 
months  and  indicate  .  a  large-scale  shift  by  Canadian  mills  from  the  use 
of  American  to  Brazilian  cotton. 
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CANADA:  Cotton-mill  statistics  July  31,  1940,' 
J   and  January  51  and  July  31,  1941  _  ■  . 


Item 


Unit 


Consumption  "by 

cotton-spinning  mills  ~ 
American  .... 

Brazilian 
Indian  ...... 

Egyptian  .... 

Others  ...... 

Total. ..... 

Estimated  consumption  for 

all  purposes  

Cotton  in  stock  - 

American  ........... 

Brazilian  

Indian  

Egyptian  . .  

Others  ............. 

Total  ............ 

Spinning  spindles  in 
operation  .......  ? ... . 

Spindles  on  Egypt  ian  ■  /. 
cotton  ............... 

Spindles  on  rayon  staple 

fiber  ......  

Staple  fiber  used'  ...... 


Sunning  bale 
do 
do 
do 
do 
do. 

500-lb.  bale 

Sunning  bale 
do 
do 

do  • 

do  : 
do  : 


Number 

.  do 

do 
Pound 


6  .months  ended 


July  31, 
1940 


202,573 
893 
1,473 
4,472 

460 


209,871 


260,888 

88,744 
8,747 
1,406 
4,152 
335 


103,384 


1,154,203 

.  .  65>513 

 26,616 

.  .  751,621 


Jan.  31, 
:    1941  . 


125,897 
86,533 
1,412 
6,133 
761 


220 , 736 


254,033 

50,060 
53,500 
877 
1,006 
1,102 


July  31, 
1941 


81,111 
161,537 
495 
5,654 
2,251 


251,048 


272,577 

47,029 
60,015 
310 
1,806 
1,442 


106, 545 j  110,602 


1,169*237 

■  •  -70,964 

•-  40,054 
1,133}061 


1,176,397 

•  •  85  ,-757 

•  •  •51j932 
1,335,689 


Compiled  by  the  Cotton  Institute  of  - Canada.  * 

a/  Additional  quantities : of  Brazilian  cotton  purchased  by  importers  in 
Canada  and  stored  in  New  York  and  Boston  warehouses,  were  estimated  at  ••  -  • 
upward  of  150,000  bales  at  the  end  of  .July. 

In  view  of  the  serious  loss  of  the  Canadian  market  for  American 
cotton,  due  mainly  to  a  price  difference  of  4  to  5  cents  per  pound  in 
favor  of  Brazilian,  two  cotton  export  programs  have  been  announced  by 
the  United  States  Government.    One  program,  inaugurated  on  September  17, 
1941,  in  the  Commodity  Credit  Corporation,  provides  for  the  release  of 
specified  quantities  of  Government-owned  cotton  from  the  1937  crop  to 
qualified  exporters  at  a  basic  price  of  13.25  cents  per  pound.  .  The 
cotton  thus  acquired,  or  an  equal  number  of  pounds,  must  be  exported  under 
prescribed  regulations  between  September  18,  1941,  and  July  31,  1942. 
The  second  program,  announced  on. September  27  by  the  Surplus  Marketing 
Administration,  provides  a  payment  to  exporters  in  connection  with  cotton 
exported  to  Canada.    The-  rate  of  payment  was  set  initially  at  2.5  cents 
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a  pound,  "but  both  the  rate  and  the  quantity  of  cotton  which  nay  "be  sold 
by  any  one  exporter  are  subject  to  change  and  hold  only  for  the  period 
covered  "by  each  official  announcement. 

Purchases  of  Brazilian  cotton  by  importers  in  Canada  are  reported 
unofficially  to  have  totaled  350,000  to  400,000  "bales  during  the  year 
ended  July  31,  1941,  "being  particularly  heavy  in  May  and  June.  Canadian 
import  statistics  indicate  that  arrivals  from  Brazil  during  1940-41  to- 
taled 255,000  bales  against  189,000  from  the  United  States  (includes 
some  Brazilian  cotton  transshipped  from  Hew  York  and  Boston).  Brazilian 
export  statistics  show  444,000  "bales  exported  to  Canada  and  the  United 
States  (for  transshipment)  in  1940-41.     Quantities  stored  in  American 
warehouses  prohahly  account  for  the  difference  and  will  appear  in  Can- 
adian import  statistics  in  coming  months.     Imports  from  the  United 
States  in  July  amounted  to  only  8,000  bales  against  34,000  from  Brazil 
and  2,000  from  Egypt,  out  of  a  total  of  45,000  "bales. 


CAITADA:    Cotton  imports  "by  country  of  purchase, 

1938-39  to  1940-41   

 (In  "bales  of  478  pounds  net)  ... 


Country  a/ 

I    1938-39  1 

•  1939-40 

'  1940-41 

Bales 

Bales 

Bales 

:    251, 756 
:        1, 348 
8,388 
1,613 

597 

.458,  737  . 
11, 340  - 
.  15,203 
2,234 

 171 

.  188,959 
:  254,948 
.     13, 856 
:  1,919 
..  3,355 
:  412 

263,702  - 

487,685 

:  463,449 

Monthly  Report  of  the  Trade  of  Canada. 

a/  Refers  to  country  where  purchased  and  not  necessarily  country  of 
origin. 

h/  If  any,  included  in  "Other  Countries." 


I1TDIA  CUTS  JUTE  ACREAGE 
IS  HALE  .... 

The  preliminary  jute  forecast  for  India  of  2,212,600  acres  for 
the  1941  crop  is  practically  50  percent  "below  the  1940  acreage  that  pro- 
duced the  record  crop  of  almost  12,600,000  bales  (of  400  pounds).  Most 
of  the  reduction  is  accounted  for  "by  the  great  decrease  of  acreage  in 
the  province  of  Bengal,  where  80  to  90  percent  of  India's  jute  is  grown. 
This  year's  acreage  in  Bengal,  currently  estimated  at  1,633,900  acres, 
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has  been  limited  to  one-third; of  the  1940  area.    The  final  estimate  for 
Bengal  last  .season  was  3,60.7,050  acres;  however,  a  total  of  4,938,850 
acres  was  actually  recorded  under  the  tdrms  of  the  Bengal  Jute  Regulation 
Act  of  1940. 

Statements  to  the  effect  that  heavy  rains  and  floods,  as  well  as 
a  "gentleman's  agreement"  between  the  Governments  of  Bengal  and  Assam, 
whereby  unfair  advantage  would  not  be  taken  by  Assam,  were  other  factors 
influencing  the  crop.  >  ... 

•  In  1940,  the  growers  were  enthusiastic  and  planted  every  bit  of 
available  land,  because*  huge  war  orders  had  increased  consumption  be- 
yond the  1939  production,  thus,  cutting  into  stocks,  and  because  of  the 
relatively  high  prices  prevailing  at  planting  time.    The  quality  of  the 
crop  was  poor  in  comparison  with  normal  years,  because  the  natives  put 
marginal  land  into  production. 

As  orders  for  sand  bags  and  other  jute  manufactures  placed  by 
Britain  reached  completion,  it  was  necessary  for  the  jute  mills  to  re- 
duce hours  of  operation.     The  demand  for  jute  supplies  was  therefore 
diminishing,  prices  were  declining,  and  Bengal  was  faced  with  a  large 
carry-over  from  the  record  jute  crop. 

Legislation  had  previously  been  contemplated  to  restrict  jute 
growing.    A  regulation  for  the  1940  crop  was  passed  earlier  but  was 
later  withdrawn,  since  it  was  useless  to  try  to  put  it  into  effect  under 
the  favorable  conditions  at  the  time  of  planting.     In  September  1940, 
when  prices  were  lower  and  a  possible  carry-over  of  more  than  4,000,000 
bales  was  evident,  a  law  was  passed  in  Bengal  limiting  the  1941  acreage 
on  the  basis  of  one  to  three  of  the  1940  plantings. 

Loss  of  markets  in  continental  Europe  and  the  present  scarcity  of 
shipping  facilities  for  exporting  jute  to  the  United  States  and  the  United 
Kingdom  have  resulted  in  the  heavy  accumulation  of  stocks  from  last 
year's  bumper  crop.     The  inability  of  other  countries  to  obtain  jute, 
coupled  with  its  high  price,  has  caused  these  countries  to  seek  substitutes 
for  jute. 


BBAZILIAI!  FIBERS  ADVOCATED 
AS  SUBSTITUTE  FOR  JUTE  .  .  . 

Brazil's  coffee  industry  requires  15,000,000  bags  per  year  in 
which  to  transport  its  coffee,  one  of  the  most  important  uses  of  fabrics 
made  from  jute,  according  to  various  reports  received  from  the  American 
consulate  in  Brazil,.    These  bags  are  made  from  approximately  a  yard  and 
one-half  of  fabric  manufactured  from  imported  jute-.  -  ■, 
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In  order  to  meet  the  needs  of  the  jute  manufacturing  industry, . 
the  center  of  which  is  located  in  Sao  Paulo  and  Hio  de  Janeiro,  almost 
50,000,000  pounds  of  raw  jute  we re -imported  during  1940.    A  small  quan- 
tity of  jute  yarn  and  also  unspecified  jute  was  imported,  supplementing 
the  raw- jute  imports. 

With  world  conditions  as  they  are,  and  with  the  increasing 
difficulty  that  Brazil  is  experiencing  in  obtaining  shipments  of  jute  < 
from  India,  the  need  to  find  fiber  substitutes  for  its  jute  industry 
has  again  arisen  as  it  did  in  the  World  War  of  1914-1918. 

There  are  about  15  fiber-yielding  plants,  native  to  Brazil,  that 
are  being  contemplated  as  possible  substitutes  for  jute.    Interest  in 
these  fibers,  that  developed  after  the  war  started,  has  been  further 
stimulated  by  the  resolution  of  the  Commission  for  the  Defense  of  the 
National  Economy,  dated  August  20,  1940,  which  requires  the  use  or 
admixture  of  Brazilian  fibers  in  products  formerly  manufactured  of 
imported  jute. 

The  bulk  of  the  present  supply  of  native  fibers  grows  wild, 
therefore  any  of  the  contemplated  substitute  fibers  accessible  , to  the 
Sao  Paulo  market  would  not  be  available  for  export,  at  present,  since 
the  manufacturers  purchase  all  fibers  obtainable  in  the  locality. 

Brazilian  Government  authorities  indicate  that  there  are  five 
fibers  now  offering  the  best  export  possibilities,  which  are  called 
paco-paco,  juta  indiana,  malva  veludo,  guazima,  and  papoula  de  Sao 
Francisco.    These  fibers  are  from  plants  that  grow  in  the  States  of  Ceara 
Para,  Amazonas ,  and  Bahia.     The  authorities,  however,  feel  that  the  coun* 
try  is  not  prepared  to  export  very  large  quantities  of  these  fibers, 
because  the  present  supply  is  not  sufficient  to  meet  the  domestic  demand 
for  all  purposes.    They  are  confident  that  if  the  unsettled  world  con- 
ditions continue,  Brazil's  production  of  these  fibers  will  double  in  the 
next  year  and  quadruple  itself  in  2  years.     If  the  war  should  terminate 
and  the  price  of  jute  should  return  to  pre-war  levels,  the  plans  for 
cultivation  of  the  substitute  fibers  might  be  modified  considerably. 
Cost  of  producing  such  fibers  is  too  great  when  compared  with  the. low 
price  of  jute,  and  therefore  the  Brazilian  fibers  are  not  c^sidered  in 
a  position  to  compete  with  Indian  jute  at  normal  prices. 

Under  the  assumption  that  present  conditions  will  continue ,  it .  . 
is  likely  that  the  source  of  available  supplies  Qf  .the  jute  substitutes 
will  change  as  more  area  comes  under  cultivation  in  the  districts 
nearer  the  manufacturers,  namely  in  the  States  of  2-io  de  Janeiro  and 
Sao  Paulo.    It  is  hoped  to  improve  the  quality  of  the  fibers  through 
selective  cultivation.    Latest  information  indicates  that  guaxima  and 
papoula  de  Sao  Francisco  are  the  two  fibers  that  are  receiving  the 
greatest  attention  for  cultivation  purposes. 
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Guaxima,  which  is  being  used  to  some  extent  in  the  Sao  Paulo 
mills  with  jute,  is  said  to  exceed  3  feet  in  length.    An  average  of 
about  8,800  pounds  of  material  per  acre  is  obtained  that  yields  34 
percent  of  fibrous  substance. 

Papoula  de  Sao  Francisco  is  used  most  at  the  present  time  for 
mixing  with  jute,  according  to  one  source  of  information.    The  plant 
from  which  it  i&  obtained  is  an  annual  one,  and  all  the  cultivation  and 
harvesting  is  done  by  machinery.    In  manufacturing,  the  fiber  is  said 
to  be  similar  to  jute,  requiring  an  oil.  bath  before  carding. 

One  group  of  mills  using  this  fiber  has  2,400  acres  in  cultivation, 
from  which  it  obtains  around  106,000  pounds  of  fiber  per  year.  This 
group  of  mills  is  preparing  an  additional  area  of  approximately  9,000 
acres  that  is  expected  to  yield  them,  roughly  400,000  pounds  more  fiber. 
With  the  additional  acres  in  cultivation,  this  group  of  mills  expects 
that  the  production  from  the  plantation  will  make  them  independent  of 
importations  of  jute. 

These  mills  hope  to  export  finished  cloth  to  the  United  States 
when  they  attain  full  production.    They  are  likewise  of  the  opinion 
that  they  will  be  able  to  compete  with  India  in  our  market  as  long  as 
the  price  of  Indian  jute,  under  the  present  unsettled  conditions, 
remains  high.  (  . 

Some  of  the  other  Brazilian  fibers  that  are  being  contemplated 
as  substitutes  for  Indian  jute  are  infuseata,  gravata,  caroa  and  malva. 
Infuscata  is  obtained  from  a  perennial  plant  that  reaches  maturity  in 
a  year.    The  leaves  from  the  plant  are  adaptable  to  mechanical  cul- 
tivation, picking,  and  decortication,  producing  semihard  fibers.  It 
is  stated  that  these  fibers  may  be  spun  and  woven  in  jute  mills  without 
altering  the  machinery.    They  do  not  require  an  oil-emulsion  treatment 
as  jute  does.    So  far  as  is  known, , the  plant  is  not  attacked  by  dis- 
ease, and  about  1,650  pounds  of  fiber  per  acre  are  obtained  when  grown 
in  dry,  fertile  soils.    The  cost  of  production  has  averaged  about  2 
cents  per  pound  since  it  was  first  discovered  as  a  source  of  fiber 
about  5  years  ago.    Production,  however,  has  not  reached  large-scale 
commercial  proportions. 

The  plant  from  which  the  gravata  fiber  is  obtained  reaches 
maturity  in  1  year,  which  is  considered  the  best  age  for  picking.  The 
fiber,  like  infuscata,  does  not  require  the  oil-emulsion  treatment 
before  carding. 

In  most  of  the  various  reports  received  from  Brazil  pertaining 
to  native  fibers  that  may  furnish  possible  substitutes  for  imported^ 
jute,  the  caroa  fiber  was  not  mentioned.    One  report  states  that  this 
fiber  is  the  second  in  popularity  among  the  native  fibers  that  are 
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now  "being  mixed  with  jute,  whereas  another  report  states  that  it  is 
not  considered  as  a  good  "bag-making  fiber.    Although  it  can  be  used 
with  jute,  it  is  not  desirable  as  a  substitute.    Like  the  two  pre- 
ceding fibers  mentioned,  it  does  not  require  the  ail-emulsion 
treatment. 

Several  decrees  were  published  last ■ February  establishing 
specifications,  classification  charges,- "and  export  inspection  for  the 
fibers  paco-paco,  jute  ( juta  Indiana) ,  guaxima,  and  papoula  de  Sao  Fran 
cisco.    There  is  no  information  in  respect  to  the  production  of  these 
fibers  nor  the  quantity  exported.    A  recent  report  indicated  that  none 
of  the  fibers  had  been  exported  in  the  raw  form,  but  during  the  current 
year  some  burlap  bags  were  exported  containing  small  quantities  of  the 
domestic  substitute  fibers. 

Exports  of  jute  or  jute-substitute  bags,  textiles,  or. fibers 
cannot  be  made  until  authorization  has  been  obtained  from  the  Committee 
of  Defense  of  the  National  Economy.    Since  no  subsidies  are  paid,  the 
only  encouragement  to  grow  substitute  fibers  is  the  regulation  re- 
quiring that  a  minimum  of  10  percent  of  native  fibers  be  mixed  with 
imported  jute. 

recently'  it  was  still  possible  to  obtain  some  burlap  textiles 
and  bags  made  from  Indian  jute  mixed  with  small,, quantities  of  Brazilian 
fibers.    If  a  large  demand  should  develop,  it  is  not  known  how  much 
would  be  available  for  export,  depending,  for  the  time  being,  upon  the 
ability  to  obtain  additional  supplies  of  jute  from  British  India.    It  * 
was  reported  that  this  summer  a  Japanese  ship  took  about  80,000  bags 
destined  for  Japan.  ■ 

The  situation  in  respect  to  imports  of  jute  from  India  was 
serious  and  becoming  more  difficult.    The  port  of  Santos  in. the  State 
of  Sao  Paulo,  whe^e  the  majority  of  the  jute  mills  are  located, 'formerly 
received  four  cargoes  of  jute  per  month  from  India.    Through  June  of 
this  year  the  average  number  of  cargoes  has  been  one  per  month, . arriving 
at  very  irregular  intervals. 


BHAZIL:     Total  imports  of  jute  through  all  ports  and 

through  the  port' of  Santos,  1938-1940  . 
  (In  bales  of  400  pounds)   _j  


Year  ' 

 IT  ~  *  ,     ts  -J  

All  ports 

Port  of  Santos 

Bales 
168,183.- 
147,333  . 
123,491. 

Bales 

98,722 
107,226 
•    94,980  ' 

Compiled  from  a  current  consular  report. 
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On  December  9,  1940,  the  Commission  for  the  Defense  of  National 
Economy  issued  an  order  requiring  jute  manufacturers  to  enter  into  direct 
understanding  with  one  another  to  coordinate  their  production  and  sales 
through  the  establishment  of  quotas  and  other  conditions,  subject  to  the 
control  of  the  Commission.    Quotas  were  established,  based  on  the  number 
of  looms;  owned  by  each  company  and  st  sales  price,  based  on  the  average 
cost  of  production,  allowing  a  maximum  profit  of  10  percent',  was  estab- 
lished in  April,    furthermore'  the'  bag  manufacturers  are  not  permitted  , 
to  work  more  than  8  hours  per  day  except  by  special  permission.  .. 

None  of  the  jute  mills  are  able  to  supply  fabric  made  entirely 
of  Brazilian  fibers.    Fibers  used  experimentally  from  the  cultivated, 
plants  have  given  good  results,  but  the  wild  varieties  have  not,, .  the 
principal  reason  being  lack  of  uniformity  in  quality  of . the  uncultivated 
plants.    Satisfactory  fabrics  have  been  obtained  with  the  use  of  the  10- 
percent  mixture  of  Brazilian  fibers  with  imported  jute  that  is  obliga- 
tory, as  previously  stated.    Greater  quantities  of  Brazilian  fibers  are 
used,  ranging  from  the  10-percent  minimum  to  about  25  percent,  when  the 
desired  quality  permits. 

A  company  that  uses  guaxima  fiber  to  mix  with  jute  stated  that 
by  obtaining  special  permission  (v/hich  is  required  by  the.  Commission) 
to  work  overtime  for  the  export  trade,  it  could  supply  about  325,000 
yards  of- cloth  per  month.  . 


PRODUCTION  OF  LINEN-FLAX  STARTED 
IN  NSW  ZEALAND  .   .  . 

According  to  a  report  received  from  the  American  consulate  at 
Wellington,  the  New  Zealand  Department  of  Agriculture  has  been  experi- 
menting with  linen- flax  production  for  several  seasons.    Linen  flax  is 
a  new  adventure  in  New  Zealand  and  is  not  the  New  Zealand  flax  or 
phormium  tenax  used  in  making  ropes  and  mats.    Growing  of  the  New  Zealand 
type  was  formerly  an  important  industry  in  the  Islands  but  in  recent 
years  it  has  been  of  little  consequence. 

In  the  1939-40  season,  400  acres  of  flax- fiber  were  grown 
commercially,  and  this  year,  because  of  the  request  made  by  the  United 
Kingdom,  14,000  acres  were,  planted  under  Government  contract  in  September 
and  October  of  1940.    The  New  Zealand  Government  expects  to  obtain  5,000 
tons  of  flax-fiber  for  export  from  this  area,  with  an  ultimate  goal  in 
-1942-43  of  15,000  tons.    This  fall  it  is  hoped  to  increase  the  acreage  to 
25,000  acres,  which  should  yield  10,000  tons  of  flax  fiber.    Prices  have 
been  agreed  upon  with  the  British  Ministry  of  Supply. for  the  next  two 
seasons,  1941-42  and  1942-43. 


*  *  *  *  *  *  * 
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TOBACCO 

CANADA.  HAS  LARGE  TOBACCO  CROP; 
IMPORTS  LABOR. 

Prospects  for  the  1941  Canadian  tobacco  crop  remain  about  the 
same  as  at  the  end  of  August,  when  a  production  of  65  to  70  million 
pounds  was  expected,  according  to  Clifford  C.  Taylor,  American  agri- 
cultural attache  at  Ottawa.    While  this  crop  is  from  25  to  30  percent 
"below  the  three  large  crops  produced  during  the  period  1937-1939,  it 
is  still  in  excess  of  what  might  be  considered  a  normal  Canadian  pro- 
duction.   The  flue-cured  crop  of  Ontario  (which  produced  over  90  per- 
cent of  the  total  Canadian  flue-cured)  was  from  10  to  14  days  earlier 
than  last  year.    Harvesting  began  on  August  4^  and  by  the  first  of 
September  half  of  the  crop  was  in  barns.    The  quality  is  reported  good, 
and  it  is  estimated  that  the  average  yield  per  acre  will  be  considerably 
higher  than  the  low  yield  of  last  year. 

Canada  imported  United  States  labor  again  this  year,  to  be  used 
in  the  tobacco  harvest.    The  Department  of  Immigration  issued  permits 
for  1300  tobacco  primers  and  1300  curers  to  enter  the  country  between 
July  18  and  October  1,  1941.    Most  of  the  recommendations  for  these  per- 
mits originated  with  the  Secretary  of  the  Flue-Cured  Tobacco  Marketing 
Association  of  Ontario.    These  men  were  transported  by  truck  from 
Virginia,  the  Carolinas,  and  Georgia  to  Detroit,  and  by  other  trucks 
from  the  Canadian  border  to  the  tobacco,  farms.    They  were  paid  from 
$30  to  $40  per  week  and  transportation  expenses  each  way. 

It  is  reported  from  the  American  consulate  in  Hamilton  that  a 
Turkish-born  Greek  chemist,  after  4  years  of  experimentation,  has 
developed  a  strain  of  Turkish  tobacco  that  can  be  successfully  grown  in 
Western  Ontario.    While  all  previous  experiments  with. growing  Turkish 
tobacco  in  Canada  have  failed,  it  is  claimed  that  the  newly  developed 
Turkish  type  will  produce  more  than  a  ton  of  high-grade  tobacco  from 
less  than  an  acre  of  land.  ,  The  priming  and  curing  process  differs  from 
that  of  other  Canadian  tobaccos  in  that  the  leaves  are  primed  according 
to  color  and  size  and  strung  with  needles  on  heavy  strings.    The  leaves 
are  air-cured  first,  then  placed  under  glass,  inhere  the  curing  process 
is  completed  by  degrees.    The  finished  product  is  said  to  compare 
favorably  with  Turkish-grown  tobaccos. 

Consumption  of  tobacco  in  Canada  continues  to  increase  slightly, 
and  it  was  estimated  that  the  total  disappearance  of  leaf  during  the 
year  ended  September  30,  1941,  might  exceed  the  total  of  51.2  million 
pounds  officially  estimated  for  1939-40.    Consumption  of  cigarettes, 
amounting  to  6.6  billion,  for  the  first  10  months  of  the  year  (October 
1940  to  July  1941)  was  somevrhat  greater  than  that  of  a  year  earlier, 
but  consumption  of  smoking  tobacco  declined  by  about  2.5  percent 
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Imports  of  leaf  tobacco,  under  the  operation  of  import  control, 
have  continued  the  decline  that  characterized  the  expansion  of  leaf  pro- 
duction during  previous  years.    Exports  of  flue-cured  tobacco  to  destina- 
tions other  than  the  United  Kingdom  (particularly  to  Australia)  are 
increasing,  but  they  are  still  small.     Plans  continue  for  the  exportation 
of  about  8  million  pounds  to  the  United  Kingdom  during  the  next  12  months. 
It  is  thought  possible  that  these  exports  will  be  partly  from  the  1939 
crop,  now  aged  and  ready  for  manufacture,  and  partly  from  the  1941  crop. 

s         —    —    —    —    —    —  — 

a 

SWITZERLAND  TOBACCO  DEMAND  EXCEEDS 
TRANSPORTATION  FACILITIES  .   .  . 

Arrivals  of  leaf  tobacco  in  Switzerland  during  the  second  quarter 
of  1941  were  fairly  satisfactory,  considering  the  existing  transportation 
conditions,  according  to  information  available  in  the  Office  of  Foreign 
Agricultural  Relations.    Considerable  quantities  of  leaf  came  in  from  the 
United  States  on  Swiss  chartered  ships,  and  a  large  part  of  the  stocks  that 
had  been  held  up  in  Portuguese  and  Spanish  ports  reached  Switzerland, 
either  directly  or  indirectly.    Shipments  from  Greece,  Turkey,  and  Bulgaria 
decreased  sharply,  owing  to  the  spread  of  the  war  in  that  area.  Demand 
continues  in  the  Swiss  manufacturing  industry  for  a  greater  supply  of 
tobacco  leaf.     This  demand  at  present  is  not  regulated  by  price  or  quality, 
but  the  big  problem  facing  the  market  is  the  lack  of  transportation. 

.  It  is  estimated  that  when  the  war  began,  stocks  of  imported 
tobacco  in  Switzerland  amounted  to  approximately  2  years'   supply.  Stocks 
at  the  end  of  August  were  believed  to'  have  been  sufficient  for  more  than 
a  year  without  additional  imports;  but,  despite  -the  general  stock  suf- 
ficiency, there  is  a  shortage  of  some  types,  which  may  grow  more  acute 
as  time  goes  on.    This  particular  shortage  has  resulted  in  the  discontin- 
uance of  several  brands  of  tobacco  products.    Rationing  has  not  yet 
become  necessary. 

Consumption  of  tobacco  products  during  1940  was  comparatively 
high,  according  to  revenue  returns,  showing  an. increase  of  12  percent  as 
compared  with  1939.     This  increase  is  tnought  to  be  partly  due  to  the 
effect  of  mobilization  and  partly  to  an  increase  in  the  consumption  of 
cheaper  types  of  tobacco  products,  which  is  reflected  in  an  increased 
demand  for  imports  of  lower  grades  of  leaf. 

No  new  taxes  are  planned  to  be  applied  specifically  to  tobacco, 
although  in  the  event  that  a  tax  should  be  applied  to  the  general  busi- 
ness turn-over,  the  tobacco  industry  would  obviously  be  called  upon  to 
bear  its  share.     The  present  Federal  budget  provides  for  revenue  from 
tobacco  taxes  amounting  to  approximately  40  million  francs  ($9,300,000). 


*  *  *  *  *  *  * 
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ARGENTINE  POTATO  CHOP 
REDUCED  SLIGHTLY  .  .  . 

The  third  estimate  of  the  Argentine  potato  crop  for  the  1940-41 
season  places  the  crop  at  around  38,691,000  bushels,  or  about  100,000 
bushels  below  the  second  estimate,  according  to  information  received 
from  the  American  Embassy  at  Buenos  Aires.    The  difference  is  attributed 
largely  to  a  statistical  readjustment  of  the  yields  obtained  in  the  var- 
ious Provinces  and  Territories.    The  1940-41  crop  is  slightly  below  that 
of  the  previous  year  but  is  above  the  average  crops  for  recent  years. 
Included  in  this  total  are  9,553,000  bushels  of  potatoes  that  are  com- 
mercially unacceptable  due  to  poor  quality,  but  a  considerable  proportion 
of  which  is  expected  to  be  consumed  in  the  producing  sections. 

ARGENTINA:    Acreage  and  production  of  potatoes, 


1940-41 


Province  or  territory  ; 

Acreage 

Production 

Planted 

Harvested 

Acres 

Acres  ] 

1.000  bushels 

Other  Provinces  and  Territories 

270,800 
205,100 
65,500 
28,700 
8,600 
18.800 

187,800 
163,100 
52,100 
26,700 
8,600 
14.800 

10,288 
15,910 
7,312 
!  3,013 
:  955 
'         1 . 213 

597,500 

453,100 

38,691 

Argentine  Ministry  of  Agriculture.     Converted  to  bushels  of  60  pounds. 


HEAVIER  SPANISH  OLIVE-OIL  PRODUCTION 
IN  PROSPECT  ... 

The  preliminary  forecast  of  Spanish  olive-oil  .production  in  1941 
is  477,000  short  tons,  compared  with  the  revised  estimate  of  350,000  tons 
in  1940"and  200,000  tons  in  the  preceding  year.    The  forecast  is  about 
17  percent  above  the  recent  5-year  average  of  408,100  tons  for  the 
1935-1939  period  and  32  percent  above  the  10-year  average  of  362,400  tons 
for  the  1930-1939  period. 

Growing  conditions  have  been  good  in  the  principal  olive-growing 
districts.    In  the  important  Seville  district,  the  fruit  is  reported  to 
be  sound  and  well  advanced.    Damage  from  insect  pest9  and  diseases  is 
reported  as  neglibigle. 
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Year 


1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 


Production 

i  ear 

rrotiuc  oiun 

•              ShnTt.  tons 

Short  tons 

726 , 100 

550,000 

:  126,400 

352,000 

:  386,300 

1939  a/   

220 , 000 

:  383,700 

350,000 

:              341 , 900 

1941  b/   

!  477,000 

:             345 , 000 

:  483,800'' 

•  Average: 

:  435,000' 

:  1935-1939   

:  408,100' 

Estimates  of  the  Office  of  Foreign  Agricultural  Relations, 
a/  Preliminary  estimate,    b/  Preliminary  forecast. 

Trade  sources  estimate  stocks  of  edible  oil  on  hand  at  around 
75,000  to  80,000  short  tons.     Exports  have  been  very  small,  but  a  con- 
siderable volume  of  oil  has  been  moving  from  the  producing  districts  for 
distribution  to  other  parts  of  Spain.    According  to  press  reports,  some 
71,000  short  tons  have  been  shipped  by  Government  trucks  overland  to 
various  parts  of  Spain  since  the  first  of  the  year.    In  addition,  some 
32,000  tons  are  reported  to  have  cleared  Spanish  ports  destined  for  other 
Spanish  ports  or  Spanish  possessions. 

The  export  situation  is  confused  at  the  moment.    Exports  are 
controlled  by  the  Spanish  Government,  and  the  volume  authorized  thus  far 
in  1941  has  been  very  small.    No  export  prices  have  as  yet  been  set. 


SPANISH  FILBERT  CROP 

BELOW  THAT  OF  LAST  YEAR  .   .  . 

The  preliminary  forecast  of  the  1941  Spanish  filbert  crop  is  placed 
at  around  20,000  short  tons  unshelled,  or  a  reduction  of  nearly  10  percent 
below  the  revised  estimate  for  the  previous  year.    This  compares  with  the 
r~cent  5-year  average  of  26,800  tons  for  the  1935-1939  period  and  25,600 
tons  for  the  10-years  1930-1939. 

Growing  conditions  during  the  current  season  have  been  favorable, 
and  the  quality  of  the  crop  has  been  reported  as  average.     With  the 
liquidation  of  the  Government  agency  controlling  the  marketing  of  fil- 
berts, which  was  ordered  recently,  satisfactory  statistical  information 
on  the  production  and  marketing  situation  has  become  increasingly  dif- 
ficult to  secure.    A  considerable  proportion  of  the  previous  year's  crop 
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was  sold  without  passing  through  the  hands  or  under  the  control  of  that 
organization,  and,  accordingly,  no  complete  data  on  the  1940  production 
can  be  available  from  official  sources. 

SPAIN:    Estimated  production  of  filberts,  1929-1941 


Tear 

Production 

Year 

Production 

Short  tons 

Short  tons 

1929   

39,400 

1957   

32,000 

1930  

10,500 

1938   

28,000 

1931  

24,000 

1939   

24,200 

1932  

35,000 

1940  a/   

22,000 

1933   

14,000 

1941  b/  

20,000 

1934   '  

58,000 

19o5  ............ 

24,000 

Average, 

1936  ....  

26, CCO 

1935— j.939  .... 

26 , 800 

Estimates  of  the  Office  of  Poreign  Agricultural  Relations, 
a/  Preliminary  estimates  revised,    b/  Preliminary  forecast. 


Exports  of  filberts  from  Spain  since  January  1,  1941,  have  been 
very  small.    A  few  export  permits  have  been  reported  covering  small  ship- 
ments to  Argentina.     The  Spanish  Government  has  not  been  refusing  to 
consider  applications  for  export' permits  but  has  been  refusing  to  grant 
the  required  permits  because  of  dissatisfaction  with  the  prices  and  other 
terms  included  in  the  contracts.     Consequently,  few  export  permits  have 
been  authorized.     Difficulties  are  expected  to  be  encountered  in  clear- 
ing contracts  for  export  shipments  to  private  concerns  in  the  coming 
season.    Accordingly,  exports  are  expected  to  be  limited,  unless  Germany 
decides  to  request  a  substantial  portion  of  the  crop. 


No  stocks  of  the  1940  crop  are  reported  to  be  in  the  hands  of 
any  Government  agency,  and  only  small  quantities  in  the  hands  of  dealers. 
It  was  estimated  in  May  that  about  20  percent  of  the  crop  was  in  the 
hands  of  growers.     In  the  subsequent  months,  with  higher  prices,  some 
growers  sold.    Many  speculators  entered  the  market.    A  number  of  growers, 
however,  did  not  sell  because  they  preferred  at  that  time  to  retain  their 
stocks  rather  than  increase  their  currency  holdings.     Consequently,  no 
reliable  estimate  of  the  stocks  unsold  in  the  hands  of  growers  is 
available. 

The  confusion  in  the  filbert  market,  which  had  prevailed  in  recent 
months,  largely  disappeared  when  the  Ministry  of  Industry  and  Commerce 
issued  an  order  on  May  1,  1941,  freeing  domestic  prices,  distribution, 
and  transportation  from  control.    Immediately  following  this  order,  prices 
rose  sharply;  since  then,  the  market  has  become  stabilized,  and  a  slightly 
downward  tendency  has  been  apparent  recently. 
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Normally,  Spain  consumes  no  more  than  10  or  15  percent  of  the 
filbert  crop,  but  consumption .  has...  increased  :  sharply  in  the  last  few  years 
because  of  the  shortage  of  other  foodstuffs.    Large' quantities  of  fil- 
berts are  roasted  or  converted  into  meal.    Recently,  a  marked  increase 
in  the  production  of  edible  filbert  oil  to  be  used  as  a  substitute  for, 
or  mixed  with,  olive  oil,  and  filbert  meal  and  flour  as  a  substitute  for 
wheat  flour  has  been  apparent,    for' example,  one  large  firm  has  at  least 
5  mills  in  Reus  extracting  filbert  oil.    This  firm  is  using  olive-oil- 
pressing  machinery  for  extracting  the  soil  and.  is  reported  to  be  using  at 
least  3  tons  of  filberts  daily  in  the  production  of  oil  and  meal.  It 
has  been  estimated  that  at 'least  100.  tons  of  filberts  are  being  processed 
in  the  Barcelona  district  monthly,  and  the  trend  of  this  utilization 
appears  to  be  upward. 

Edible  filbert  oil  is  not  under  Government  price  or  distribution 
control.    It  is  about  3  times  as  expensive  as  olive  oil,. but,  since  olive 
oil  Is  strictly  rationed,  a  ready  market  for  filbert  oil  prevails  de- 
spite the  high  price.    Filbert;  and  almond  meal  and  flour  are  reported  to 
be  widely  used,  especially  for  cakes  and  pastries.     The  1941  supplies  of 
olive  oil  and  cereals  available  to  consumers  in  Spain  will,  therefore, 
affect  the  disposition  of  the.  coming  filbert  crop.    The  heavier  olive 
oil  production,  which  is  now  in  prospect,  however,  may  not  necessarily 
result  in  increased  consumer  rations.    If  the  rations  are  not  increased, 
the  upward  trend  in  the  utilization  of  filberts  for  oil  purposes  may 
continue  into  the  1941  season. 

UNITED  STATES:     Imports  of  filberts  by  principal  countries, 


average  1953-34  to  1937-38,  annual  1938-39  to  1940-41 


 —  ; 

Year  (September 
to  August) 

Italy  I 

—  ■   — »  - 
Spain 

Turkey 

Others 

Total 

Short  tons 

Short  tons 

Short  tons 

Short  tons 

Short  tons 

SHELLED 
Average : 
1933-34  to 
1937-38  .... 

1938-  39  ........ 

1939-  40   

1940-  41  a/   ,  . .  , 
U1TSHELLED 

Average; 
1933-34  to 
1937-38   

1938-  39   

1939-  40   

1940-  41  a/ 

245 
133 
259 
39 

1,226 
333 
753 

34 

203 
20 
79 
78 

177 

1  0 

:  o 
!  o 

546 
653 
990 
423 

22 
0 
0 
0 

60 
7 

30 
7 

11 

0 

'■  0 
0 

1,054 
813 

1,358 
547 

1,436 

333 
753 

.  34 

Compiled  from  official  records,  i3ur6au  of  Foreign  and  Domestic  Commerce, 
a/    11  months  only. 
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LI  V  I;  STO  C  X    AND    AHIMAL  PRODUCTS 

CANADIAN!  CATTLE  MARKETINGS 
TO  BE  HEAVY  THIS  FALL  .   .  . 

Canadian  marketings  of  beef  cattle  for  slaughter  are  expected 
to  be  exceptionally  heavy  this  fall,  according  to  a  report  to  the  Office 
of  Foreign  Agricultural  Relations  from  agricultural  attache  C.  C,  Taylor. 
It  is  believed,  however,  that  ranchers  in  some  areas  of  the  Western 
Provinces  may  have  delayed  marketing  somewhat  to  take  advantage  of  the 
excellent  grazing  this  summer  and  that  some  may  retain  a  larger- than - 
usual  proportion  of  the  young  stock  due  to  the  favorable  price  outlook. 

Not  only  is  the  movement  of  cattle  to  market  in  Canada  expected 
to  show  an  increase  above  a  year  ago  but  a  large  movement  of  heavy  low- 
duty  cattle  to  the  United  States  may  be  expected  during  October.  In- 
creased industrial  activity,  both  in  Canada  and  the  United  States, 
accompanied  by  greater  consumer  demand  for  beef,  has  resulted  in  higher 
cattle  prices.    Governmental  restrictions  on  pork  consumption  in  Canada 
in  order  to  conserve  supplies  of  bacon  for  the  United  Kingdom  have 
caused  some  increase  in  beef  consumption.    Inspected  slaughterings  of 
cattle  in  June,  July,  and  August  1941  were  about  20  percent  higher  than 
in  the  corresponding  3  months  of  August  of -the  past  3  years.  Similarly 
inspected  slaughter  of  calves  has  increased  7  percent. 

Exports  of  cattle  to  the  United  States  have  already  been  larger 
than  a  year  ago,  but  not  so  large  as  2  years  ago.     It  is  not  believed 
that  the  annual  quota  of  193,950  head  granted  that  country  by  the 
United  States  for  heavy  cattle  to  be  entered  at  the  reduced  rate  of 
duty  will  be  filled,  as  the  number  entered  in  the  first  half  of  the 
year  was  less  than  50  percent  of  the  quota.    Nevertheless  the  quota  for 
the  September  quarter  has  about  been  filled  as  has  the  annual  quota  for 
calve  s . 

Consumer  demand  for  beef  in  Canada  increased  materially  in  the 
year  ended  May  31,  and  only  a  moderate  increase  in  cattle  numbers  is 
expected  as  of  July  1,  1941,  above  the  8,565,000  head  reported  for 
June  1,  1940.     In  June  1940  an  increase  of  1  percent  was  noted,  and  a 
1-percent  increase  was  shown  in  the  December  1940  estimate  above  the  same 
date  of  1939.    Numbers  have  increased  about  3  percent  above  the  low  point 
reached  in  1937  and  1938. 

Marketings  during  the  12-month  period  ended  May  31,  1941,  were 
6  percent  larger  than  in  the  preceding  12  months  and  amounted  to  1,220,000 
cattle  and  806,000  calves  shipped  through  stock  yards,  direct  to  packing 
plants  or  direct  for  export.    Farms  and  local  slaughter  accounted  for  an 
additional  300,000  cattle  and  500,000  calves.    A  large  part  of  the  in- 
creased movement  to  market,  however,  represented  stocker  and  feeder 
steers . 
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CA2JAI}/:  Cat^Ve  and  calves  marketed,  1938-09  to"1940-41, 
  Tune-July,  1940,1941 


Classification 

.  »■  June-May 

June-July 

;1938-39 

'1939-40 

1940-41 

1940 

1941 

:  1,000 

1,000 

1  000 

1,000 

1,000 

Cattle  _ 

•  head 

head 

head 

head 

head. 

:  321 

r  322 

327 

45.9 

50.8 

Heifers   

;  191 

X  ^X 

-  175' 

•  :  ■  x  vkj 

?5  2 

25.8 

Fed  m!  vps 

!  67 

95 

Jo 

18  6 

21  9 

Steers  li^ht 

'  167 

173 

J.  CO 

26.2 

34.7 

Steers    heavy  . . , 

i  93 

93 

12.9 

21.8 

Bulls  

50 

56 

fin 

11  7 

XX  «  • 

14  8 

X"  • 

wv/oci.a,  e>  oucK-exp  ana.  icecLsrs 

;  108 

104 

21.9 

16.7 

Stock  cows  and  heifers  ..... 

:  20 

21 

29 

7.4 

3.2 

;'  8 

9 

.  11 

1.5 

1.9 

:  14 

7 

17 

2.1 

.5 

98 

94 

71 

9.0 

17.2 

1,149 

1,220 

182.4 

209.3 

Calves  - 

I  687 

675 

6  SO 

168.4 

166.6 

:  73 

95 

117 

15.3 

15.4 

12 

10 

9 

1.8 

3.3 

:  772 

'780 

.806. 

185.5 

185.3 

Commercial  Livestock  Output  Report,  Dominion  Department  of  Agriculture. 

Statistics  showing  the  percentage  of  the  total  number  represented 
by  the.  different  classes  of  cattle  on  Canadian  farms  as  of  June  1  for  a 
6-year  period,  1935-1940,  bring  out  the  predominance  of  dairy  cows, 
which  form  about  45  percent  of  the  total  number  of  cattle  and  calves  in 
Canada,  i^hile  yearling  heifers  reserved  for  milk  constitute  another  10 
to  11  percent.    Generally  dairy  cows  predominate  to  the  greatest  extent 
in  Quebec,  Ontario,  and  Maritime  Provinces.     Steers,  beef  cows,  and 
yearling  beef  heifers  represent  a  larger  proportion  of  the  total  in  the 
Western  Provinces.     Calves  at  the  beginning  of  June  represented  about  20 
percent  in  the  dairy  Provinces  and  around  25  percent  in  the  beef  Prov- 
inces.   Until  details  of  the  June  1,  1941,  estimate  of  cattle  numbers 
are  available,  it  is  not  possible  to  state  whether  much,  progress  was 
made  in  building  up  herds  in  1940-41  in  Canada  as  a  whole. 

The  price  of  good-grade  steers  up  to  1,050  pounds  at  Toronto  was 
$8.13  (United  States  currency)  per  100  pounds  during  the.  week  ended 
September  18,  compared  with  the  September  average  of  $7.69  in  1940,  $6.66 
in  1939,  and  $5.66  in  1938.    Steers  over  1,050  pounds  have  risen  to  $8.34. 
Stocker  and  feeder  steers  of  good  grade  at  $7.31  are  remarkably  close  to 
the  prices  of  slaughter  steers.    Prices  at  Calgary  have  increased  even 
more,  so  that  the  movement  to  eastern  Canada  is  smaller  than  usual. 
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BEAZILIAN  EXPORTS  OF  HIDES  AND  SKINS 
TO  UNITED  STATES.  -INCREASE  SHARPLY  . 


:.    Exports  of  Brazilian  hides  and  skins  -to-  -the  Unit e-d  States  have- 
shown  a  sharp  increase  during  the  first  6  months  of  1941  as  compared  with 
the  same  period  of  1940,  according  to  recent  reports  received  in  the,.. 
Office  of  Foreign  Agricultural  Relations.    This  increase  is  a  continua- 
tion of  the  rise  in  United  States  imports  of  Brazilian  hides  and  skins 
since  the  outbreak  of  the  present  European '  war ". 

Although  no  official  export  figures  for  all  Brazil  more  recent 
than  April  1941  are  available,  United  States  import  figures  list  total 
imports  of  hides  and  skins  from  Brazil  at  27 ,668 ,000- pounds  during  the 
first  half  of  1941  as  compared  with  18,837,000  during  the  same-  6-month 
period  of  1940,  an  increase  of  47  percent.     The  greatest  increase  has 
"been  in  wet-salted  cattle  hides,  which  also  constitute  "by  far  the  great- 
est single  item  in  total  poundage,  although  a  much  greater  number  of 
goat-  and  kidskins  is  imported.    Brazil  produces  one  of  the.  world's 
finest-quality  goatskins,  which  demands  a  high  price- on  the  world  mar- 
ket due  to  its  universally  recognized  superiority  in-  the  manufacture  of 
kid  leather.     The  United  States  imports  practically  all  of  the  Brazilian 
output  of  goatskins.   •-  


UNITED  STATES:     Imports  of  hides  and -skins -from  Brazil , 
January- June ,  1940  and  1941 -•  ■    •    "  ■ 


Classification 


January -June 


1940 


1941 


Quantity 

Weight 

Quantity 

Weight 

1,000 

1,000 

Pieces 

pounds 

Pieces 

pounds 

3,725 

71 

18,999 

394 

265,771" 

3.4,361 

429,544 

22,243 

452 

4 

1,000 

10 

4,000 

71 

10,298 

196 

2,000 

32 

Sheep-  and  lamb-skins, 

516,313 

657 

821,812 

1,163 

Sheep  and  lamb  slats,  dry   

212,340 

306 

160,586 

219 

.2,346,125 

'2,934 

2,416,972 

2,967 

;  136,149 

433 

144,000 

444 

■  233,073 

w 

474,676 

b/  129 

!  433,352 

:  a/ 

482,990 

"  a/ 

4,151,300 

18,837 

4,962,877 

c/  27,668 

Bureau  of  Foreign  and  Domestic  Commerce, 
in  total,     c/  Does  not  include  reptile 


Compiled  from  official  records, 
a/  Not  listed,  b/  Not  included 
skins  in  pounds.  ' 


Brazil  ranks  second  only  to  Argentina  in  South  American  trade  in 
hides  and  skins.    As  in  Argentina,  the  livestock  industry  was  created 
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and  developed  by  trade  in  hides  and  skins,  which  have  always  played  rather 
an  important  role  in  Brazil's  foreign  commerce.  .A  century  ago  exports 
of  hides  and  skins  constituted  about  14  percent  of  the  total  export  trade, 
but  with  the  development  of  the  meat  and  other  industries  this  figure 
had  diminished  to  4  percent  in  1939.     Since  1830,  however,  the  actual 
quantity  of  hide  and  skin  sales  has  increased  about  seven  times  despite 
the  lowered  percentage. 

As  far  back  as  1920  the  United  States  was  the  principal  market 
for  Brazilian  hide.s  and  skins,  with  Uruguay  ranking  second  and  Grea.t 
Britain  third.     In  1921,  however,  this  condition  was  considerably  changed, 
and  since  that  year  Germany  has  been  the  principal  market.     The  trade  was 
of  course  changed  with  the  outbreak  of  the  present  war  in  1939,  and  the 
United  States  has  again  become  the  principal  purchaser,  with  Great  Britain 
also  buying  sizable  quantities. 

The  State  of  Rio  Grande  do  Sul  is  the  raost  important  producer  of 
hides  and  skins  in  Brazil,  f roai  an  economic  standpoint,  because  of  the 
comparative  freedom  from  trqjdoal  diseases  and  parasites  it  enjoys  due 
to  its  more  moderate  climate.    Parasites  and  diseases,  which  are  preva- 
lent in  the  major  livestock  States  of  central  Brazil,  cause  a  lowering 
in  quality  of  the  hides  and  skins,  especially  in  cattle  and  sheep.  Rio 
Grande  do  Sul  is  the  leading  state  of  Brazil  in  the  production  of  sheep- 
skins and  cattle  hides,  while  most  of  the  goatskins  are  produced  in  the 
more  northern  states,  notably  Bahia. 


BRAZIL:     Total  exports  of  hides  and  skins, 
1938-1940,  and  January-April  1941  


Month 

1938 

1939 

1940 

:  1941 

1,000 

1,000 

1,000 

:  1,000 

pounds 

pounds 

pounds 

'  pounds 

January   

February   

March   

9,962 
7,480 
7,890 

6,378 
6,305 
11,047 

8 , 263 
10,013 
9,361 

\  11,709 

;  4,ii4 

April   

9,288 

9  ,094 

14,339 

14,200 

May   

13,011 

13,419 

9,504 

June   

11,202 

17,538 

17,251 

July   

August   

September   

11,982 
12,337 
10,794 

10,123 
16,131 
4,927 

7,046 
6,012 
9,639 

October   

November   

December   

12,011 
10,236 
8,^46 

10,802 
8,635 
9,590 

8,086 
5,348 
3,492 

Total   

124,939 

124,49  6 

113,354  ' 

30,019 

vista  Brasileira  De  Estatistica,  and  the  Brazil  Trade  Journal. 
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